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INDEPENDENI' AUDITORS' REPORT 
To the Board of Directors 




400 capitol Mall 
Sacramento, Galifomia 95814-4424 
Telephone: (916) 498·7100 
Facsimile: (916) 444-7963 
We have audited the accompanying combined balance sheet of the California Housing Finance Fund (Fund), which is 
administered by the California Housing Finance Agency (Agency), as of June 30, 1998 and the related combined 
statements of revenues, expenses and changes in equity, and cash flows for the year then ended. These combined financial 
statements are the responsibility of the Agency's management. Our responsibility is to express an opinion on these 
combined financial statements based on our audit. The combined financial statements of the Fund for the year ended 
June 30, 1997, before the restatement described in Note 8 to the combined financial statements, were audited by other 
auditors whose report, dated September 19, 1997, expressed an unqualified opinion on those statements. 
We conducted our audit in accordance with generally accepted auditing standards. Those standards require that we plan 
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a 
reasonable basis for our opinion. 
In our opinion, the 1998 combined financial statements present fairly, in all material respects, the financial position of 
the Fund as of June 30, 1998, and the results of its operations and its cash flows for the year then ended in conformity 
with generally accepted accounting principles. 
We also audited the adjustments described in Note 8 that were applied to restate the combined financial statements of 
the Fund for the year ended June 30, 1997 to give retroactive effect to the change in the method of accounting for 
investments required as a result of the adoption of Governmental Accounting Standards Board Statement No. 31, 
Accounting and Financial Reporting for Certain Investments and for External Investment Pools. As discussed in Note 2, 
the Fund adopted this statement effective July 1, 1997, to record investments at fair value. In our opinion, such 
adjustments are appropriate and have been properly applied. 
Our audit was conducted for the purpose of forming an opinion on the basic 1998 combined financial statements taken 
as a whole. The additional combining information on Pages 2 through 4 and the supplemental combining program 
information for fiscal year ended June 30, 1998, on Pages 16 through 28 is presented for the purpose of additional 
analysis, and is not a required part of the combined financial statements. The additional combining information and 
supplemental combining program information is the responsibility of the Agency's management. Such supplementary 
information has been subjected to the auditing procedures applied in our audit of the 1998 combined financial statements 
and, in our opinion, is fairly stated in all material respects when considered in relation to the 1998 combined financial 
statements taken as a whole. 
September 18, 1998 
c a f o r n a 
CAUFORNIA HOUSING FINANCE FUND 
COMBINED BALANCE SHEETS 
h 0 u s 
WI'IH ADDmONAL COMBINING INFORMATION FOR 1998 
June 30, 1998 and 1997 
(Dollars in Thousands) 
n g f n a n c e 
19911 
ADDmONAL COMBINING INFORMATION 
ASSETS 
Cash and cash equivalents 
Investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Program loam receivable-less allowance for loan losses ... . . 
Interest receivable: 
Program loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Investments . . . .. . . .. . . . ... .. . . . . .. ... •.. . . 
Accounts receivable . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Due from (to) other funds .... .. ............ . .. • . 
Deferred financing costs . .... ... ... . . . . .. ..• . .... 
Other assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Total Assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
LIABILITIES AND EQUITY 
Liabilities 
Bonds payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Interest payable . ... . . . . .. . . . . . ........ . •... 
Due to (from) other Government entities ... . ... . .. . . . 
Accrued leave time . . . . . . . . . . . . . . . . . . . . . . . . . . 
Deposits and other liabilities ... .. . . . . ...... . . . .. . 
Deferred revenue .. ..... .. . . ...... . .... .. .. . 
Total Liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . 
Commitments and Contingencies (Notes 12 and 13) 
Equity 
Restricted by indenture ...... . . . . . .. .... .. ... . . 
Bond security reserve . ...... . ...... . ......... . 
lmuranc:e security reserve .. .. ..... . ........... . 
Funds held in trust . .... . ..... . . . ... . . . .... . . . 
Operating requirements: 
Administrative .......... . ..... .. .... .. ... . 
Fmancing . . . ... . . . .... . .... • . . . . . ..... . . 
Total Equity . .... .... .. ........... .. ... . 
Total Liabilities and Equity ........ . ...... . .. . 
See notes to combined financial statements. 



































































a g e n c y 
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19911 c .......... 
Colllblaed TaUio 
TaUio (R-o4) 
























CALIFORNIA HOUSING FINANCE FUND 
COMBINED STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN EQUITY 
wrnt ADDmONAL COMBINING INFORMATION FOR 1998 
FJSCBI Yean Ended June 30, 1998 and 1997 
(Dollirn in Thousands) 
-ADDmONAL COMBINING INFORMATION M,._,. Odin = ...... •n:::~ H ...... ....,._ ....._ A-REVENUES 
Interest income: 
Program loans •••••• • 0 •••• • 0 ••••••••••••••• $284,327 s 59,024 s 1,388 
Investments-net. . . . . . ....... .. .. .... . . .. .. . 55,555 19,399 14,724 
Increase ( decn:ase) in fair value of investments . . . . . . . . . 5,833 651 (781) 
Loan commitment fees ....... . . ....... . ....... 3,785 47 768 
Other loan fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 417 14,456 
Other revenues ... ... . .. .. ... .. .•...... .. . .. . 1,990 71,334 7,351 
Total Revenues ....... . . . ...... .. . . ..... . . 351,907 150,455 37,906 
EXPENSES 
Interest ... ..... . . .. .. .... .... .. · • .. · · · .. · · 285,727 52,562 5,678 
Amortization of bond discount . . . . . . . . . . . . . . . . . . . . . 1,077 236 
Mortgage servicing fees . . . . . . . . . . . • . . . . . . . . . . . . . 13,608 78 
Provision for estimated loan losses . . . . . . . . . . . . . . . . . . 435 1,396 322 
Operating expenses. . . • . . . . . . . . . . . . . . . . . . . . . . . . 12,864 
Other expenses ................... . ... .. . .... 17,385 72,765 1,617 
Total Expenses .. . ........... . .. .. .... . .... 318,232 127,037 20,481 
Excess or revenues over expenses 0 •••• ••••• •• •••••• 33,675 23,418 17,425 
Transfen-1ntrafund ........... . ... .... . .. . .... (8,886) (164) 9,050 
Equity at beginning of year-as restated see Note 8 ..... ... 178,808 184,715 167,006 
Equity End of Year . . . . . . . . . . . . . . . . . . . . . . . . . $203,597 $207,969 $193,481 























r o r h 0 u s 
CAW'ORNIA HOUSING FINANCE FUND 
COMBINED STATEMENTS OF CASH FLOWS 
Wl'l1l ADDmONAL COMBINING INFORMATION FOR 1998 
FIIIClll Years Ended June 30, 1998 and 1997 
(Dollars in Thousands) 
n g n a n c e 
-ADDmONAL COMBINING INFORMAnON 
OPERATING AcnVITIES 
Excess or revenues over expeiiSe$ 
Adjustments to reconcile excess or revenues over 
expenses to net cash used for operating aclivitics: 
Accretion of capital appreciation bonds . . . . . • . . . . . . 
Amortization or bond discount and bond issuanao costs .. 
Amortization of deferred revenue ..... . . . . .... . . 
Depreciation . . . . . . . . . . . . . . . . . . . . . • . . . . . . 
Provision for estimated loan losses . . . . . . . . . . . . . . . 
Provision for nonmortgage investment excess . . . . . . . . 
Purchase or program loans . . . . . . . . . . . . . . . . . . . . 
Collection or principal from program loans-net . ...• .. 
Increase (decrease) in fair value or investments •...... 
Changes in certain assets and liabilities: 
lntereSI receivable .... . . .... . . .. .. ..... . 
Accounts receivable . . . . . . . • . . • . . . . . . . . . . 
Due from (to) other funds . . ...... .. ... ... . 
Other assets . ... ..... ... . . .. ...... ... . 
Interest payable .... .. .... . .. . . ..... . .. . 
Accrued leave time .. . . . . .... .. ... .. ... . . 
Deposits and other liabilities . . . . . . . .. . ... .. . 
Deferred revenue .. .. ......... • .. • . •. ... 
Cash used for operating activities . .. ... ... . 
NONCAPITAL FINANCING AcnVITIES 
Transfen between funds . . . . . . . . . . . . . . . . . . . . . . . . 
Borrowings (repayments) to/from other Government entities . . 
Proceeds from sales or bonds . . . . . . . . . . . . . . . . . . . . . 
Payment of bond principal . . . . . . . . . . . . . . . . . . . . . . . 
Early bond redemptions . . . . . . . . . . . . . . . . • . . . . . . . 
Deferred loss on refundings . . . . . . . . . . . . . . . . . . . . . . 
Additions to deferred financing costs . . . . . . . . . . . . . . . . 
Cash provided by noncapital financing activities 
INVESTING AcnVITIES 
Proceeds from sale or investments . . . . . . . . . . . . . . . . . . 
Purehase or investments . . . . . . . . . . . . . . . . . . . . . . . . 
Cash provided by (used for) invCSiing aclivities . . 
Increase (decrease) in cash and cash equivalents .. ...... . 
Cash and cash equivalents at beginning or year . . . . . . .• .. 
Cash and cash equivalents at end or year . .. .. 
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CALIFORNIA HOUSING FINANCE FUND 
NOTES TO FINANCIAL STATEMENTS 
Fascal Yean Ended June 30, 1998 and 1997 
Note I-AUTHORIZING LEGISLATION AND ORGANIZATION 
The California Housing Finance Fund (the "Fund") is one of two continuously appropriated funds administered by the 
California Housing Finance Agency (the "Agency"). The Agency was created by the Zenovich-Moscone-Chacon Housing and 
Home Finance Act (the" Act"), as amended, as a public instrumentality, a political subdivision and a component unit of the State 
of California (the "State"), and administers the activities of the Fund and the California Housing Loan Insurance Fund (CaHLIF). 
The activities within these funds allow the Agency to carry out its purpose of meeting the housing needs of persons and families 
of low and moderate income within the State. The Agency is authorized to issue its bonds, notes and other obligations to fund 
loans to qualified borrowers for single family houses, multifamily developments and other residential structures. The Agency has 
no taxing power and is exempt from Federal corporation and state franchise taxes. 
The Agency may also provide consulting and technical services in connection with the financing of housing developments; 
act as a State representative in receiving and allocating Federal housing subsidies; and make grants, under certain circumstances, 
to housing sponsors (providing that grants may not be made with proceeds from the sale of bonds or notes). 
The Agency is the administrator of the Home Purchase Assistance Program, established by Section 51341 of the Health and 
Safety Code et seq. which is a state general obligation bond program, the funds of which are neither generated nor held by the 
Agency, and therefore, not included in the accompanying combined financial statements. 
The accompanying financial statements are the financial statements of the California Housing Finance Fund and do not 
include the financial position or the results of operations of CaHLIF which is a housing insurance fund that is administered by 
the Agency. CaHLIF is currently utilized for the insurance of certain loans issued by the Agency or others. As of December 31, 
1997, CaHLIF had total assets and equity of $28,473,047 and $20,547,417, respectively (not covered by Independent Auditor's 
Report). 
The California Housing Finance Fund was initially funded by advances from the State of California. Funding on an on-going 
basis is derived principally from proceeds of bond issuances, interest from loans and loan origination fees. 
Authorized activities of the Agency include: 
Granting or purchasing eligible construction loans, mortgage loans or development loans; 
Purchasing participations in obligations secured by eligible mortgage or construction loans; 
Entering into agreements for neighborhood preservation and rehabilitation. 
Programs and accounts are as follows: 
Single Family Mortgage Purchase Bonds: The Single Family Mortgage Purchase Program provides funds for making or 
purchasing single family loans that are either insured by FHA or guaranteed by the Department of Veterans Affairs (VA). 
Home Ownership and Home Improvement Revenue Bonds: The Home Ownership and Home Improvement Loans in 
the Neighborhood Preservation Areas Program provides for the financing of insured or guaranteed mortgage and property 
improvement loans in designated areas throughout the State. All loans purchased or made under this program have been 
either insured by FHA, guaranteed by the VA, insured by the CaHLIF or private mortgage insurance or a combination 
thereof. 
Home Mortgage Revenue Bonds: The Home Mortgage Revenue Bonds provide financing for the Agency's Home 
Mortgage Program which purchases eligible mortgage loans, collateralized by first mortgages on newly constructed or existing 
single family homes, condominiums, planned unit developments and manufactured housing permanently attached to the land 
and originated and serviced by qualified lending institutions. All mortgage loans purchased under this program will be insured 
either by the FHA, the CaHLIF, the VA or a private mortgage guaranty insurance policy covering a loss of up to fifty percent 
(50%), one hundred percent (100%) in the case of an FHA insured loan, of the outstanding principal amount of the mortgage 
loans. 
Home Ownership Mortgage Bonds: The Home Ownership Mortgage Bond Program provides funds for the Agency to 
purchase eligible mortgage loans, collateralized by first mortgages on newly constructed or existing single family homes, 
condominium units, planned unit developments and townhouse units or units in a cooperative. All loans purchased under this 
program are required to be insured by FHA, be subject to full coverage primary mortgage insurance, or be insured by one 
or more insurers, in amounts which in the aggregate provide full coverage of the loans. 
Single Family Mortgage Bonds 1995 Issue A: The Single Family Mortgage Bonds 1995 Issue A provide financing for the 
Agency's Home Mortgage Program which purchases eligible mortgage loans, collateralized by first mortgages on newly 
constructed or existing single family homes, condominiums, planned unit developments and manufactured housing perma-
nently attached to the land and originated and serviced by qualified lending institutions. All mortgage loans purchased under 
5 
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this program will be insured either by the FHA, the CaHLIF, the VA or a private mortgage guaranty insurance policy 
covering a loss of up to fifty percent (50%), one hundred percent (100%) in the case of an FHA insured loan, of the 
outstanding principal amount of the mortgage loans. 
Single Family Mortgage Bonds 1995 Issue B: The Single Family Mortgage Bonds 1995 Issue B provide financing for the 
Agency's Home Mortgage Program which purchases eligible mortgage loans, collateralized by first mortgages on newly 
constructed or existing single family homes, condominiums, planned unit developments and manufactured housing perma-
nently attached to the land and originated and serviced by qualified lending institutions. All mortgage loans purchased under 
this program will be insured either by the FHA, the CaHLIF, the VA or a private mortgage guaranty insurance policy 
covering a loss of up to fifty percent (50%), one hundred percent (100%) in the case of an FHA insured loan, of the 
outstanding principal amount of the mortgage loans. 
Single Family Mortgage Bonds II: The Single Family Mortgage Bonds II provide financing for the Agency's Home 
Mortgage Program which purchases eligible mortgage loans, collateralized by first mortgages on newly constructed or existing 
single family homes, condominiums, planned unit developments and manufactured housing permanently attached to the land 
and originated and serviced by qualified lending institutions. AU mortgage loans purchased under this program will be insured 
either by the FHA, the CaHILIF, the VA or a private mortgage guaranty insurance policy covering a loss of up to fifty percent 
(50%), one hundred percent (100%) in the case of an FHA insured loan, of the outstanding principal amount of the mortgage 
loans. 
Multifamily Revenue Bonds (Federally Insured Loans): The Federal Housing Administration (FHA} Insured Multi-
family Loan Program provides for the construction and/or permanent loan financing of multifamily housing developments 
through the issuance of Multifamily Revenue Bonds (Federally Insured Loans). Housing developments financed under this 
program are designed primarily for occupancy by persons and families of low or moderate income, who must be eligible for 
rental subsidy assistance under the Federal Section 8 Housing Assistance Payments Program or comparable or successor 
State or Federal subsidy program. 
Multi-Unit Rental Housing Revenue Bonds (I & II): These bonds, issued in two phases under the Multi-Unit Rental 
Housing Program, provide for the permanent financing of newly constructed or substantially rehabilitated multi-unit rental 
housing developments. Housing developments financed under this program are designed primarily for occupancy by persons 
and families of low or moderate income. 
Multifamily Housing Revenue Refunding Bonds: Proceeds from bonds sold under this indenture together with other 
available amounts were used to effect the refunding of the Multifamily Housing Revenue Bonds (Insured Letter of Credit 
1984-1) on July 14, 1993. The Multifamily Housing Program bonds under the old indenture provided for the construction and 
permanent financing of rental housing developments which do not receive rental subsidy assistance. To date, the Agency has 
issued bonds under this program to provide permanent financing for three multifamily developments. Developments funded 
under this program are for occupancy, in part, by persons and families of low or moderate income who need not be eligible 
for rental subsidy assistance. 
Multifamily Rehabilitation Revenue Bonds: The Multifamily Rehabilitation Program provides funds to make loans to 
finance the rehabilitation or acquisition and rehabilitation of multifamily rental housing developments intended for occu-
pancy in part by persons and families of low or moderate income, or persons and families eligible for rental subsidy assistance 
under the Federal Section 8 Housing Assistance Payments Program or comparable or successor State or Federal subsidy 
program. 
Multifamily Housing Revenue Bonds: The Multifamily Housing Revenue Bonds funded Tara Village Apartments, a 
multifamily residential development intended for occupancy in part by persons and families of very low income. The loan was 
collateralized by a Guaranteed Mortgage Pass-through Certificate issued by the Federal National Mortgage Association. 
Housing Revenue Bonds (Insured): The Housing Revenue Bond Program provides for the construction and/or perma-
nent financing of newly constructed or substantially rehabilitated rental housing developments and the refinancing of certain 
multi-unit dwellings through the issuance of Housing Revenue Bonds. Housing developments financed under this program 
are designed in part for occupancy by persons and families of low or moderate income who need not be eligible for rental 
subsidy assistance. 
Housing Revenue Bonds II (Insured): The Housing Revenue Bonds II are taxable bonds which provided funds to 
redeem certain of the Agency's Multi-Unit Rental Housing Revenue Bonds on August 1, 1992. Redemption of the higher 
coupon bonds reduced the Agency's cost of financing loans under its Multi-Unit Rental Housing Program. A pledge of 
semi-annual payments from the Multi-Unit Rental Housing Revenue Bond indenture provides for the debt service payments 
of these bonds. 
Multifamily Housing Revenue Bonds (FHA Insured Mortgage Loans): The Multifamily Housing Revenue Bond Program 
provides for acquisition, new construction, rehabilitation and permanent financing of developments which are utilized for 
6 
occupancy in whole or in part by persons and families of low and moderate income. The loans are insured pursuant to a Risk 
Sharing Agreement made between the Agency and the U.S. Department of Housing and Urban Development (HUD). In 
the event of a loan default, the Risk Sharing Agreement requires the Agency to share with HUD in any loss. 
Multifamily Housing Revenue Bonds II: The Multifamily Housing Revenue Bonds II are fixed rate bonds collateralized 
by GNMA mortgage-backed securities and/or FHA insured loans. The bonds were issued in three phases to provide financing 
for multi-unit rental housing developments which are utilized for occupancy by persons and families of low and moderate 
income. The loans may provide acquisition, construction (both for new construction and rehabilitation) and permanent 
financing for developments. 
Multifamily Housing Revenue Bonds Ill: The Multifamily Housing Revenue Bonds III are fixed or variable rate bonds 
collateralized by GNMA mortgage-backed securities and/or FHA insured loans and/or uninsured loans. The bonds provide 
financing for multi-unit rental housing developments which are utilized for occupancy by persons and families of low and 
moderate income. The loans may provide acquisition, construction (both for new construction and rehabilitation), and 
permanent financing for developments. 
Rental Housing Construction Program: The Rental Housing Construction Program provides for the construction fi-
nancing of certain multi-unit rental housing developments. An appropriation was made by the State to the Department of 
Housing and Community Development (HCD) for deposit into the Rental Housing Construction Fund, a portion of which 
has been utilized by the Agency to finance or assist in the financing of multi-unit rental housing developments. 
Housing Assistance Trust: These program accounts reflect invested Agency funds to assist in the development of single 
and multifamily projects through various low-interest loan and technical assistance programs. 
Supplementary Bond Security Account: This account was established exclusively to secure issuances of bonds. This 
security may be accomplished by creating supplementary reserve accounts to provide for payment of the principal, interest, 
redemption premiums or sinking fund payments on bonds, or by insuring mortgage loans made with the proceeds of bond 
issues. 
Emergency Reserve Account: This account was established by the Agency to meet its obligations and liabilities incurred 
in connection with its housing loan programs. This reserve is maintained at approximately one percent (1%) of the aggregate 
amount of the Agency's net program loans receivable. Also accounted for in the Emergency Reserve Account column is a 
borrowing from the Pooled Money Investment Account (a State pooled money investment fund) for short-term warehousing 
of mortgages. 
Operating Account: The Operating Account was established for purposes of depositing funds available to the Agency 
for payment of administrative expenses, other operating expenses and expenditures not associated with specific bond funds. 
Note 2-SUMMARY OF SIGNIFICANf ACCOUNfiNG POLICIES 
Basis of Presentation and Accounting: The accompanying combined financial statements have been prepared using the 
accrual method of accounting and on the basis of generally accepted accounting principles applicable to similar funds and 
agencies. 
Accounting and Reporting Standards: The Agency reports its activities in accordance with the Standards of Governmental 
Accounting and Financial Reporting, as promulgated by the Governmental Accounting Standards Board (GASB). 
Use of Estimates: In preparing the combined financial statements in conformity with Generally Accepted Accounting 
Principles management is required to make estimates and assumptions that affect the reported amounts of assets and liabilities 
and the disclosure of contingent assets and liabilities at the date of the combined financial statements and revenues and expenses 
during the reporting period. Actual results could differ from those estimates. 
Cash and Cash Equivalents: The Agency only considers cash on hand, cash on deposit with financial institutions and cash 
held in money market funds to be cash equivalents. 
Investments: Effective July 1, 1997 the Agency adopted GASB Statement No. 31, Accounting and Financial Reporting for 
Certain Investments and for External Investment Pools, for reporting investments of the Fund. Accordingly, all investments are 
reported at fair value except for certain non-participating fixed interest investment contracts which are valued in accordance with 
GASB No. 31 using cost based measures. The adoption of GASB No. 31 resulted in the restatement of the beginning equity of 
the Fund for the fiscal year ended June 30, 1997 of $10,188,342 as a cumulative effect of a change in accounting principle and an 
increase for the change in fair value in the investment income for fiscal year ended June 30, 1997 of $651,156. Financial 
Instruments (as discussed in Note 4) are valued by evaluating pricing information obtained from a polling of broker/dealers 
actively involved with financial instruments similar to those held by the Fund. 
Allowance For Loan Losses: The Agency's policy is to charge expense for estimated losses which are established as an 
allowance for loan losses. The allowance is an amount that management believes will be adequate to absorb losses inherent in 
existing loans based on evaluations of collectibility and prior loss experience. The evaluations take into consideration such factors 
7 
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as changes in the nature and volume of the portfolio, overall portfolio quality, loan concentrations, specific problem loans, 
delinquencies, and anticipated economic conditions that may affect the borrowers' ability to pay. While management uses the best 
information available to evaluate the adequacy of its allowance, future adjustments to the allowance may be necessary if actual 
experience differs from the factors used in malting the evaluations. 
Bond Premium, Discount and Deferred Financing Costs: Premium, discount and financing costs on bonds are deferred and 
amortized over the life of the related bond issue using the dollar-month method, which approximates the interest method. 
Capital Appreciation Bonds: Capital appreciation bonds are payable upon redemption or at maturity in an amount equal to 
the initial principal amount of such bond plus an amount of interest which, based on semi-annual compounding (February 1 and 
August 1 of each year) from the original issuance date, will produce a yield to the stated maturity. This "Accreted Value" is 
accrued by increasing the original issuance amount of the capital appreciation bond and is not paid until redemption or maturity. 
Deferred Revenue: Deferred revenue represents the receipt of certain loan commitment fees and other fees from lenders, 
which is generally recognized as revenue over the life of the associated loans. Also included in deferred revenue is the cumulative 
amount by which pass-through revenues exceed expenses and allowable costs of issuance of certain programs. Such amounts are 
recognized as revenue to the extent that expenses exceed revenues in related Programs. 
Extinguishment of Debt: The Agency accounts for gains and losses associated with debt refundings by deferring such gains 
or losses and recognizing them as revenue or expenses over the shorter of the term of the bonds extinguished or the term of the 
refunding bonds. Gains or losses associated with debt extinguishment, other than refundings, are recognized as income or expense 
at the date of the extinguishment. 
Other Revenues/Other Expenses: The Agency administers certain Section 8 contracts under the HUD guidelines of New 
Construction and Substantial Rehabilitation. Included in most contracts is an administrative fee earned by the Agency which 
totalled $1,003,664 and $993,475 for the years ended June 30, 1998 and 1997 respectively. HUD pass-through payments aggregated 
$71,252,844 and $72,832,300 for the years ended June 30, 1998 and 1997 repectively, and are accounted for as other revenues and 
other expenses of the programs that account for the bonds and loans financing the HUD developements. 
Reclassification: Certain amounts in the 1997 combined financial statements have been reclassified to conform to the 1998 
presentation. 
Note ~ASH AND INVESTMENTS 
The Fund utilizes a cash and investment pool maintained by the State Treasurer's office. Each program and account's portion 
of this pool is included in investments on the balance sheet. In addition, other types of investments are separately held by most 
of the programs and accounts. 
Cash and Cash Equivalents: At June 30, 1998 and 1997, all cash and cash equivalents, totaling $54,593,695, and $39,980,675, 
respectively, were covered by federal depository insurance or by collateral held by the Agency's agent in the Agency's name. 
Investments: Investment of funds is restricted by the Act and the various bond resolutions and indentures of the Agency, 
generally, to certain types of investment securities, including direct obligations of the U.S. Government and its agencies, the State 
Treasurer's Pooled Money Investment Account, long term investment agreements which are issued by institutions rated within the 
top two ratings of a nationally recognized rating service and other financial instruments. The Fund's investments are categorized 
to give an indication of the level of risk assumed by the Agency at June 30, 1998. Category 1 includes investments that are insured 
or registered or for which the securities are held within the Fund by the Agency's agent in the Agency's name. Category 2 includes 
uninsured and unregistered investments for which the securities are held by the broker's or dealer's trust department or agent in 
the Agency's name. Category 3 includes uninsured and unregistered investments for which the securities are held by the broker 
or dealer, or by its trust department or agent but not in the Agency's name. 
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Investments at June 30, 1998 and 1997 are as follows (dollars in thousands): 
c.tqory 
1 z 
U.S. Treasury Securities . .......... . ........ . ... . ... . $24,359 
U.S. Agency Securities--GNMA's ................... . . 356 
Federal Agency Securities .......................... . 37,313 
Investment Agreements-Financial 
Institutions (at cost) ............................. . $121,824 
Commercial Paper .................... . ........... . 19,269 
Total ....................................... . $81,297 $121,824 











Surplus Money Investment Fund-State of California . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 298,518 
Other Investment Agreements (at cost). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,149,509 
Total Investments . ..................................................... . ....... $1,651,148 













The Agency entered into interest rate caps and swap options as a means of managing its interest rate exposure in connection 
with certain multifamily fixed rate loans and loan commitments that were financed with pending fixed or variable rate bond issues. 
In November 1994, the Agency entered into two five-year interest rate cap agreements. These transactions cap the Agency's 
interest rate exposure to 6.50% and 8.50% on notional amounts of $47 million and $38 million, respectively. The Agency will 
receive periodic payments if applicable interest rate indices at periodic measurement points exceed the strike rates specified in 
the agreements. 
Also in November 1994, the Agency entered into two interest rate swap option agreements. In 1999, the Agency will receive 
lump sum cash settlements equal to the then market value, if any, of ten-year interest rate swap agreements with fixed pay rates 
of 6.54% and 8.5% and ftoating receipt rates, equal to the weekly PSA index and one month LIBOR index on notional amounts 
of $48 million and $38 million, respectively. 
During fiscal year ending June 30, 1998 the underlying bonds were called for redemption and the agreements, although 
available to the Fund to offset certain interest rate exposures, ceased to be hedging transactions and are reported at fair value as 
of June 30, 1998 as investments. Revenues and expenses related to these transactions are recognized as incurred. 
The Agency is potentially exposed to loss in the event the counterparties are unable to perform to the terms of the 
agreements. However, the Agency does not anticipate nonperformance by the counterparties. 
Note S-BONDS PAYABLE 
The Act empowers the Agency to issue both taxable and tax exempt bonds and notes. Bonds and notes issued by the Agency 
are not a debt of the State. The Bonds are special obligations of the Agency payable solely from and collateralized by the revenues 
and other assets pledged under the respective indentures. The Act provides the Agency with the authority to have outstanding 
bonds or notes, at any one time, in the aggregate principal amount of $6,950,000,000, excluding refunding issues and certain 
taxable securities. 
Bonds payable at June 30, 1998 and 1997 are as follows (dollars in thousands}: 
1.!1!111 lll97 
Single Family Mortgage Purchase Bonds: 
1976 Series A Bonds, 1998 to 2008, interest at 6.125% ...................... . $22,820 $25,440 
Less unamortized discount ......................... . ............... . .. . ~) ~) 
22,776 25,386 
Home Mortgage Revenue Bonds: 
1982 Series A Bonds, 1998 to 2014, interest at 10.00% to 10.25% .............. . 4,415 4,670 
1982 Series B Bonds, 1998 to 2014, interest at 10375% to 10.625% ......... . .. . 1,395 1,475 
1983 Series A Bonds, 2007 to 2015, interest at 10.263% .............. .. ... . .. . 7,637 6,910 
1983 Series B Bonds, 2005 to 2015, interest at 10.751% ... . .................. . 2,433 2,191 
1984 Series B Bonds, 2006 to 2016, interest at 11.493% ... . .......... . ....... . 262 235 
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Note 5-BONDS PAYABLE (Coatiaaed) 
1985 Series A Bonds, 1998 to 2016, interest at 10.00% to 10.989% ............. . 
1985 Series B Bonds, 2015 to 2017, interest at 9.876% ............ ... ........ . 
1986 Series B Bonds ............. .. .. . ... . .......................... . 
1987 Series A Bonds .................. .. .. .. .. .. ...... . ...... . ....... . 
1988 Series A & B Bonds, 1998 to 2019, interest at 7.10% to 8.60% ............ . 
1988 Series C Bonds, 1998 to 2019, interest at 7.20% to 8.30% ..... . . . ........ . 
1988 Series D & E Bonds, 1998 to 2019, interest at 7.30% to 8.35% . ........... . 
1988 Series F & G Bonds, 1998 to 2019, interest at 7.00% to 8.15% .... .. ...... . 
1989 Series A & B Bonds, 1998 to 2029, interest at 7.25% to 8.00% ............ . 
1989 Series C & D Bonds, 1998 to 2029, interest at 6.70% to 7.50% ............ . 
1989 Series E Bonds, 1998 to 2029, interest at 6.95% to 7.65% ................ . 
1989 Series F & G Bonds, 1998 to 2023, interest at 6.60% to 7.55% ............ . 
1990 Series A Bonds, 1998 to 2030, interest at 6.90% to 7.90% ................ . 
1990 Series B & C Bonds, 2001 to 2030, interest at 7.00% to 7.60% .. .......... . 
1990 Series D Bonds, 2001 to 2031, interest at 7.50% to 8.05% ... ... .. . ....... . 
1991 Series A & B Bonds, 1998 to 2017, interest at 6.40% to 7.375% ........... . 
1991 Series C Bonds, 1998 to 2021, interest at 6.45% to 7.80% ................ . 
1991 Series D & E Bonds, 1998 to 2025, interest at 6.20% to 7.25% ............ . 
1991 Series F G H & I Bonds, 1998 to 2027, interest at 5.90% to 7.05% . ........ . 
1993 Series B C D & E Bonds, 1998 to 2025, interest at 4.25% to 5.85% ........ . 
1993 Series F Bonds, 1998 to 2023, interest at 5.85% to 7.50% . ........... ... . . 
1994 Series A & B Bonds, 1998 to 2026, interest at 5.05% to 6.60% ........... . . 
1994 Series C Bonds, 1998 to 2025, interest at 5.20% to 6.75% . ...... .. . . . ... . . 
1994 Series D & E Bonds, 1998 to 2034, interest at 3.67% to 6.70% . ........... . 
1994 Series F-1 2 & 3 Bonds, 1998 to 2026, interest at 5.25% to 7.40% .......... . 
1994 Series G & H Bonds, 1998 to 2025, interest at 5.65% to 7.50% ............ . 
1995 Series A-1 & 2 B C & D Bonds, 1998 to 2026, interest at 3.65% to 9.30% . .. . 
1995 Series F G & H Bonds, 1998 to 2027, interest at 5.60% to 7.15% .......... . 
1995 Series I J & K Bonds, 1998 to 2035, interest at 3.695% to 6.25% .......... . 
1995 Series L & M Bonds, 1998 to 2027, interest at 4.50% to 6.15% ............ . 
1996 Series A Bonds, 1998 to 2016, interest at 4.35% to 5.70% . ... .. . ... .. . ... . 
1996 Series B & C Bonds, 1998 to 2027, interest at 4.3% to 5.875% ............ . 
1996 Series E & F Bonds, 1998 to 2027, interest at 4.90% to 6.34% ....... ..... . 
1996 Series G H & I Bonds, 1998 to 2027, interest at 4.35% to 7.50% .......... . 
1996 Series J Bonds, 2028, interest at 3.95% ... .. ...... . .................. . 
1996 Series K L & M Bonds, 1998 to 2027, interest at 4.45% to 7.89% .......... . 
1996 Series D Q R & S Bonds, 1998 to 2028, interest at 4.10% to 7.21% ...... .. . 
1995 Series E Bonds, 1996 Series N 0 & P Bonds, 1998 to 2028, interest at 
4.50% to 8.16% ................................ .. .... .... . .. ... . . . . 
1997 Series A B & C Bonds, 1998 to 2028, interest at 3.90% to 7.73% .. . ... . ... . 
1997 Series DE & F Bonds, 1998 to 2029, interest at 4.00% to 7.78% . . .. . .. ... . 
1997 Series G Bonds, 1998 to 2017, interest at 6.09% ................... . ... . 
1997 Series HI & K Bonds, 1999 to 2029, interest at 3.80% to 7.50% .. . ....... . 
1997 Series L M & N Bonds, 1999 to 2029, interest at 3.80% to 7.20% .. .. .. .. .. . 
1997 Series 0 Bonds, 2005 to 2027, interest at 5.65% ....................... . 
1998 Series A B & D Bonds, 1999 to 2029, interest at 3.65% to 6.83% ...... . ... . 
1998 Series C Bonds, 1999, interest at 3.55% .............................. . 
1998 Series E Bonds, 2033, interest at 3.55% .............................. . 
1996 Series J-1 Bonds, 1998 Series F G & H Bonds, 1999 to 2030, interest at 
3.90% to 7.25% .... .. .. . ....... . .................................. . 
Less unamortized discount ............................................ . 
Less unamortized deferred loss ..... .. .. .. .. . ...... .. .. .. .............. . 
Home Ownership Mortgage Bonds: 
1985 Series A Bonds .. . ............... .. ... . .. . ....... ... ...... .. .. .. . 






































































































Note 5--BONDS PAYABLE (Coutinued) 
Single Family Mortgage Bonds 1995 Issue A: 
1995 Issue A Bonds, 1998 to 2026, interest at 5.65% to 8.24% .. . .............. . 
Single Family Mortgage Bonds 1995 Issue B: 
1995 Issue B Bonds, 1998 to 2027, interest at 520% to 6.85% ................. . 
Single Family Mortgage Bonds II: 
1997 Series A Bonds, 1999 to 2028, interest at 5.20% to 7.76% ..... . .......... . 
1997 Series B Bonds ........ . ..... . ............. . ..... . .............. . 
1997 Series B-1 & 2 Bonds, 1999 to 2028, interest at 4.75% to 7.20% ... . ....... . 
1997 Series C Bonds, 1999 to 2029, interest at 3.95% to 6.79% ....... .. .... . .. . 
1997 Series B-3 & 4 Bonds, 2000 to 2029, interest at 4.50% to 6.97% ... . ..... . . . 
1998 Series A Bonds, 2000 to 2026, interest at 3.75% to 5.40% ............... . . 
1998 Series B Bonds, 2030, interest at 3.60% .. . .. . .......... . ............. . 
Less unamortized discount ......... . .................................. . 
Less unamortized deferred loss .... . ........ . ........ . ......... . ..... . . . 
Multifamily Revenue Bonds (Federally Insured Loans): 
1979 Series A Bonds . .. ......... . . . .............. . ........... . ....... . 
1979 Series B Bonds, 1999 to 2022, interest at 6.50% .. .. ............. . ..... . . 
Multi-Unit Rental Housing Revenue Bonds 1: 
1979 Series A Bonds, 1999 to 2022, interest at 6.50% to 6.875% ....... . ....... . 
1992 Series A Bonds, 1999 to 2024, interest at 5.50% to 6.625% . . ... . ........ . . 
1993 Series A Bonds, 1999 to 2025, interest at 4.40% to 5.60% ................ . 
1994 Series A Bonds, 1999 to 2025, interest at 4.55% to 5.90% ........ .. ..... . . 
1994 Series B Bonds, 1998 to 2024, interest at 5.40% to 7.125% . . . ........... . . 
Less unamortized discount .. . ...... . ............. . ..... .. ..... . . ..... . . 
Multi-Unit Rental Housing Revenue Bonds II: 
1992 Series A Bonds, 1998 to 2023, interest at 725% to 7.80% . ... .... .. .... .. . 
1992 Series B & C Bonds, 1998 to 2024, interest at 5.75% to 6.875% ........... . 
1994 Series A Bonds, 1998 to 2015, interest at 725% to 7.375% ... . .. .. ..... . . . 
Less unamortized discount ........................... . ................ . 
Multifamily Housing Revenue Refunding Bonds: 
1993 Issue A B & C, 2013, interest is variable . ... ....... . ... . ............. . 
Multifamily Rehabilitation Revenue Bonds: 
1983 Issue A Bonds, 1998 to 2010, interest at 9.60 to 9.875% ......... . ..... .. . 
Less unamortized discount ............... . . . . ... . ........ .... ... . .. ... . 
Multifamily Housing Revenue Bonds: 
1994 Series A Bonds, 1998 to 2024, interest at 5.40% to 7.15% . ....... . . . . . .. . . 
Housing Revenue Bonds (Insured): 
1985 Series A Bonds, 1998 to 2010, interest at 8.40% to 8.75% .... . ... . ...... . . 
1985 Series B Bonds, 1998 to 2015, interest at 7.90% to 8.625% . . ............. . 
1987 Series A Bonds ....... .. ..... . ....... . ........... . .............. . 
1988 Series A Bonds ...... . . . ...... .. ........................ . ....... . 
1989 Series A Bonds, 1998 to 2024, interest at 7.65% . . . . ... .. . .. . .. .. .. ... . . 
1991 Series A Bonds, 1998 to 2026, interest at 6.05% to 7.20% . .. ............. . 
1991 Series B & C Bonds, 1998 to 2023, interest at 5.90% to 7.00% ......... ... . 













































































c a f o r n a h 0 u s n g f n a n c e a g e n c y 
NoteS-BONDS PAYABLE (Continued) 
1994 Series A & B Bonds, 1998 to 2024, interest at 3.90% to 5.70% ... . ........ . 
1994 Series C & D Bonds, 1998 to 2025, interest at 4.75% to 6.40% . . ...... .. .. . 
1994 Series E & F Bonds, 1998 to 2026, interest at 4.95% to 6.90% ............ . 
Less unamortized discount .... .. .. . ....... . .......... . ................ . 
Housing Revenue Bonds II (Insured): 
1992 Series A Bonds, 1998, interest at 7.00% ..... . ... . .................... . 
Multifamily Housing Revenue Bonds (FHA Insured): 
1995 Series A Bonds ..... ... . .. ...... . . . .... .. ...... .. .. . .. . ......... . 
Multifamily Housing Revenue Bonds II: 
1995 Series A & B Bonds, 1998 to 2037, interest at 435% to 6.30% ............ . 
1995 Series C Bonds, 1998 to 2037, interest at 6.75% to 8.10% ........... . . . .. . 
1996 Series A & B Bonds, 1998 to 2027, interest at 4.25% to 6.15% ............ . 
Less unamortized discount . ........... . ............................... . 
Multifamily Housing Revenue Bonds III: 
1997 Series A Bonds, 2013 to 2038, interest at 5.85% to 6.05% ................ . 
1997 Series B Bonds . ........ . ....... . ............. ...... . . ... . . .... . . 
1998 Series A Bonds, 2000 to 2038, interest at 3.85% to 5.50% ................ . 
1998 Series B Bonds, 1999 to 2038, interest at 3.60% to 5.50% ... . . . .. .. .. .. .. . 
1998 Series C Bonds, 1999 to 2038, interest at 3.45% to 530% ... . . ........... . 
Less unamortized deferred loss . ... . ... . .......... .. .. . .............. . . . 











































Total cash interest payments made during the years ended June 30, 1998 and 1997 were $327,285,667 and $287,813,235, 
respectively. 
In management's opinion, the Agency is in compliance with all debt covenants as of June 30, 1998 and 1997. 
A summary of debt service requirements for the next five years and to maturity is as follows (dollars in thousands): 
SID&Ie Fll.lllily Maltirlllllily Combined 
Proaraml Radal HCIUiiaJ......... Totals 
1999 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 
2000 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 
2001 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 
2002 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 
2003 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 
PriDdplll IDterat 





Thereafter . . . . . . . . . . . . . . . . . . . . . . . . . 4,265,736 3,984,587 
4,741,325 5,208,219 
Less unamortized discount ....... . ... . (6,275) 
Less unamortized deferred loss ...... . . (1,229) 
Total .. .. . ... . ........ . .. . .. . . . . .. . $4,733,821 $5,208,219 
































In accordance with Federal law, the Agency is required to rebate to the Internal Revenue Service (IRS) the excess of the 
amount actually earned on all nonmortgage investments (derived from investing the bond proceeds) over the amount that would 
have been earned had those investments borne a rate equal to the yield on the bond issue, plus any income attributable to such 
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excess. As of June 30, 1998 and 1997, the Fund had a $10,097,638 and $8,207,835 liability to the IRS included in "Due to other 
Government entities" which is presented in the combined balance sheets and the income statement effect of which is included in 
the combined statements of revenues, expenses and changes in equity as a reduction of interest income from investments. 
Note 7-EQUITY 
All of the Agency's equity is either restricted, held in trust or designated to meet operating expenses. 
Both Restricted by Indenture and Bond Security Reserve reflect the Fund's restricted equity. Pursuant to state statutes, 
resolutions and indentures, specified amounts of cash, investments and equity must be restricted and reserved. The equity 
categorized as Restricted by Indenture represents the indenture restrictions of specific bonds, whereas the Bond Security Reserve 
category represents equity that is further restricted to fund deficiencies in other bonds, programs or accounts. The Fund main-
tained all required balances in the loan and bond reserve accounts as of June 30, 1998 and 1997. 
Insurance Security Reserve was established in accordance with Resolution 93-18 whereby the Board of Directors pledged a 
portion of the Fund's equity to support the insurance program of CaiD..IF. This discretionary pledge is a recognition of capital 
support for CaiD..IF. 
Funds Held in Trust for the Rental Housing Construction Program were originally funded with an appropriation from the 
State. This equity is restricted by state statutes. Funds Held in Trust for the Housing Assistance Trust program represents Earned 
Surplus and Financial Adjustment Factor (FAF) Savings from Section 8 projects. Earned Surplus is to be used in lowering the 
rents for persons and families of low or moderate income in accordance with state law. FAF Savings is to be used in providing 
decent, safe, and sanitary housing, which is affordable for very-low income families and persons in accordance with federal law. 
Note 8-RESTATEMENT OF EQUITY 
Under the provisions of GASB Statement No. 31, Accounting and Financial Reporting for Certain Investments and for 
External Investment Pools, which was adopted by the Agency for purposes of reporting the Fund's investments effective July 1, 
1997, the Agency was required to restate the beginning equity of the Fund for the fiscal year ended June 30, 1997 as a cumulative 
effect of a change in accounting principle and to include the change in fair value of the investments as an increase to investment 
income and ending equity for fiscal year 1997 as follows (dollars in thousands): 
Multifamily 
SlacJe ReaUI Olher 
Family Holllllaa ............. Co mil iRed ............ ............ 111111 A<mllllts Totlli 
Equity at July 1, 1996-as previously reported ........... $149,311 $159,018 $153,158 $461,487 
Restatement for cumulative effect of change in accounting 
principle to beginning equity . .. . . .... . ..... . . . ..... 5,619 4,567 2 10,188 
Equity at July 1, 1996-as restated ............ . ....... $154,930 $163,585 $153,160 $471,675 
Equity at June 30, 1997-as previously reported . ........ $173,368 $179,704 $166,618 $519,690 
Restatement to beginning equity ..................... 5,619 4,567 2 10,188 
Restatement for change in fair value-increase (decrease) 
in investment income . ......... . . . . .. .. .. . .. .... . . (179) 444 386 651 
Equity at June 30, 1997-as restated .................. $178,808 $184,715 $167,006 $530,529 
Note 9-EXTINGUISHMENT OF DEBT 
On May 6, 1998 the Agency issued Single Family Mortgage Bonds II, Series C-4 to redeem a portion of the Home Mortgage 
Revenue Bonds 1986 Series B. On June 11, 1998 the Agency issued Home Mortgage Revenue Bonds 1998 Series F of which a 
portion of the proceeds were used to redeem the remaining Home Mortgage Revenue Bonds 1986 Series B. On May 7,1998 the 
Agency issued Multifamily Housing Revenue Bonds III 1998 Series B and Series C, of which a portion of the proceeds were used 
to redeem Multifamily Housing Revenue Bonds III 1997 Series Band Series C, Multifamily Housing Revenue Bonds 1995 Series 
A (FHA Insured Mortgage Loans), and Housing Revenue Bonds (Insured) 1987 Series A and 1998 Series A. The Agency 
considered these debt refundings to be an in-substance defeasance and accordingly, removed from the combined balance sheet 
the bonds payable as well as the assets required to effect the redemptions. The loss from the debt refunding was deferred and will 
be amortized as a component of interest expense over the remaining life of the prior bonds which is shorter than the estimated 
life of the refunding bonds. 
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A summary of the loss from the extinguishment of debt for the year ended June 30, 1998 is as follows (dollars in thousands): 
SIJIIIe Flllllily a==::r... Combined 
~ ........... To181 
Unmatured principal . . ....... . .. .. . $153,156 $118,735 $271,891 
Unamortized bond issuance costs ... . . (87) (485) (572) 
Unamortized underwriter's fees .... . . (1,142) (413) (1,555) 
Unamortized underwriter's discount. . . (193) (193) 
Net obligation defeased ......... 151,927 117,644 269,571 
Less funds to be disbursed .......... 153,156 119,531 272,687 
Deferred loss on defeasance ..... $ (1,229) $ (1,887) $ (3,116) 
The refundings will decrease the debt service cash outflow for Single Family Programs and Multifamily Rental Housing 
Programs by approximately $14,833,399 and $21,336,500, respectively. The refundings may also provide for an economic gain 
(present value of the difference between new and old debt service requirements) for Single Family Programs and Multifamily 
Rental Housing Programs by approximately $21,529,232.57 and $7,559,126, respectively. 
During the fiscal year ending June 30, 1997, the Agency did not do any debt refunding that it considered an in-substance 
defeasance. 
Note tO-ALLOWANCE FOR LOAN LOSSES 
Changes in the activity in the allowance for loan losses for the year ended June 30, 1998 and 1997 are as follows (dollars in 
thousands): 
1llllll 1.997 
MuJtlfamlly Other Multifamily Otber 
SIJII!e Reatal ~ SinaJe Reac.l ........... Flllllily Hoosilla Combined FIIIII.Oy HoiiiiJII a d Comblaed ........... ............. Acco1111b Total ............. Propams Accounts Toc.l 
Beginning of year balance ...... $4,522 $15,054 $2,197 $21,773 $3,863 $15,900 $2,189 $21,952 
Provision for losses . . . . . . . . . . 435 1,396 322 2,153 668 (807) 139 
Chargeoffs ...... . ....... . . ___@) (2,766) ~) (2,901) __J2) ~) _1!1!) ____1!22) 
End of year balance . .. . . . . $4,885 $13,684 $2,456 $21,025 $4,522 $15,054 $2,197 $21,773 
Note 11-PENSION PLAN 
The Fund contributes to the Public Employees' Retirement Fund administered by the California Public Employees Retire-
ment System (CalPERS), an agent multiple-employer, public employee retirement system that acts as a common investment and 
administrative agent for participating entities within the State of California. CalPERS provides retirement, death, disability and 
post retirement health care benefits to members as established by state statute. Ca!PERS issues a publicly available Compre-
hensive Annual Financial Report (CAFR) that includes financial statements and required supplementary information for 
Ca!PERS. A copy of that report may be obtained from Ca!PERS, Central Supply, P.O. Box 1802, Sacramento, CA 95812-1802. 
Employees are required to contribute up to 6% of covered salary based on members status to Ca!PERS. The Fund is required 
to contribute the remaining amounts necessary to fund the benefits for its members, using the actuarial basis recommended by 
Ca!PERS actuaries and actuarial consultants and adopted by the Ca!PERS Board of Administration. For the fiscal year ended 
June 30, 1998 the employer contribution rate was 9.822%-12.721%. 
For fiscal year ended June 30, 1998 the Fund's annual pension cost of $852,879 was equal to the Fund's required and actual 
contributions. Required contributions are determined by actuarial valuation using the entry age normal actuarial cost method. 
The most recent actuarial valuation available is as of June 30, 1996, which actuarial assumptions included (a) 8.5% investment rate 
of return, and (b) projected salary increases that vary by duration of service. Both (a) and (b) included an inflation component 
of 4.5%. The amortization method is based on a level percentage of projected payroll on a closed basis. The remaining amorti-
zation at June 30, 1996 was 34 years. 
The most recent actuarial valuation of Ca!PERS indicated that there was an unfunded liability for vested benefits due current 
employee participants in the plan. The amount of the unfunded liability applicable to each agency or department cannot be 
determined. Trend information, which presents CalPERS progress in accumulating sufficient assets to pay benefits when due is 
presented in the June 30, 1997 Ca!PERS CAFR. 
Since all state agencies and departments are considered by Ca!PERS collectively as a single employer, the actuarial value of 
plan assets, the actuarial accrued liability, the total unfunded liability, the actuarial value of assets as a percentage of the actuarial 
accrued liability, and the ratio of unfunded actuarial liability to annual covered payroll attributable to the Agency's employees, 
whose compensation is paid from the Fund, cannot be determined. 
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Note U---COMMITMENTS 
As of June 30, 1998, the Agency had outstanding commitments to fund multifamily loans totalling $199,797,943 and had 
outstanding commitments and conditionally approved loan reservations to fund single family loans totalling $205,347,990. As of 
June 30, 1998, the Agency had proceeds available from bonds issued to fund $204,852,000 of multifamily loans and $384,251,162 
of single family loans. 
Note 13--LmGATION 
In November 1996, a class of plaintiffs filed suit in Superior Court of the State of California for the County of Santa Barbara 
against a lender aUeging, among other things, that the lender engaged in fraud, concealment and negligent misrepresentation in 
connection with the originating, servicing and subsequent forgiveness of mortgage loans made by the lender and purchased by the 
Agency using proceeds of the Agency's Home Mortgage Revenue Bonds,1982 Series A,1982 Series B,1983 Series A, 1983 Series 
B, 1984 Series A, 1984 Series B, 1985 Series A and 1985 Series B. The lender has tendered the suit to the Agency for defense, 
and the Agency has accepted such tender and will defend the suit. On June 11, 1998 the court denied plaintiff's motion for class 
certification so the case must now proceed as individual actions. The Agency has not been named as a defendant in this litigation. 
The Agency believes that it has no liability in connection with this litigation. 
Certain other lawsuits and claims arising in the ordinary course of business have been filed or are pending against the Agency. 
Based upon information available to the Agency, its review of such lawsuits and claims and consultation with counsel, the Agency 
believes the liability relating to these actions, if any, would not have a material adverse effect on the Fund's combined financial 
statements. 
Note l~UBSEQUENT EVENTS 
Subsequent to June 30, 1998, the Agency sold and delivered bonds as foUows (doUars in thousands): 
Dille 
DeUYUed 
July 30, 1998 
July 30, 1998 
........ 
Home Mortgage Revenue Bonds 





3.95% to 6.12% 
variable 
M.autty 
2000 to 2029 
2019 to 2023 
Additionally, a purchase contract was executed on September 18, 1998 to seU $154,990,000 of Home Mortgage Revenue 
Bonds. It is expected that these bonds will be available for delivery on or about October 15, 1998. 
On August 1, 1998, the Agency redeemed bonds in the foUowing programs (doUars in thousands): 
~ 
Home Mortgage Revenue Bonds ....................... .. ... . . . 
Single Family Mortgage Bonds 1995 Issue A . . .... . ... . .... .. .. . . . 
Single Family Mortgage Bonds 1995 Issue B ..................... . 
Single Family Mortgage Bonds II .............................. . 







On September 1, 1998, the Agency redeemed bonds in the foUowing program (doUars in thousands): 
Home Mortgage Revenue Bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $108,115 
The Agency has issued redemption certificates to the co-trustee to call the foUowing bonds for redemption on October 1, 
1998, ( doUars in thousands): 
Home Mortgage Revenue Bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 51,050 
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c a t o r n a 0 u s n g f n a n c e a g e n c y 
CAUFORNIA HOUSING FINANCE FUND 
SUPPLEMENTAL COMBINING BALANCE SHEET-
SINGLE FAMILY PROGRAMS 
June 30, 1998 
(Dollars in Thousands) 
~ "- ~ SIBale F-, o-nwp - "- F..ay F-,. Slaalo T-M ...... adH- Monpp o-nwp Monpp Maotpp F.-ty .... - ~-- - M ...... - - Maotpp F_,. - -- - - 19951-A 1995-B -11 ~ ASSETS 
Cash and c:asb equivalents •......... ... . .. .... . ... s 2 s 3 s 41.743 s 46 s 693 s 336 s 1,902 s 44,72S 
Investments . . . . . • . . . • . . . . . . . . . . . . . . . . . . . . . • . 24,251 2,091 911,261 S,474 19,1SS 9,067 191,082 1,162,381 
Program loans rca:ivable-lcss allowance for loan losses . . . . . 11,632 932 3,509,539 8,176 118.S91 72,8SI 294,281 4,016,002 
Interest rec:civable: 
Program loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 67 6 22,819 64 804 488 I.S26 2S,TI4 
Investments ........ .. ..................... 334 30 18,433 68 371 ISS 3,899 23,320 
Ac:counts rec:civable. . . . . . . . . . . . . . . . . . . . . . . . . . . . 4S I 11,833 100 472 394 S63 13,408 
Due from (to) other fundi . . . ......... ... ..•.. . ... {3,06S) (1,300) (187,287) (4,82S) s (113) (1,491) (198,076) 
Deferred financing costs . . . . . • . . . . . . . . . . . • . . • • . . . 9 30,361 1,209 768 4,394 36,741 
Other assets . . ...... ....•... . ........• . ...... 9,7SS S3 371 167 192 IO,S39 
Total Assets • . . . . . . . . . . . . . . . . . . . . . . • . . . . S33,27S s 1,764 $4,368,457 s 9,156 $141,671 $84,143 $496,348 $S,I34,814 
LIABILITIES AND EQUITY 
Liabilities 
Bondi payable. . . . . . . . . . . . . . . . . . . . . . . . . . • . . . sn.n6 $4,01S,471 $136,570 $81,475 S4TI.S29 $4,733,821 
Interest payable .....•. . ............ .. . ... ... 699 98,730 3,&64 2,110 9,4S4 114,8S7 
Due to (from) other Government entities .. .. ... .. . ... 9,223 68 9,291 
Aa:rued leave time . . . . . . . . . . . . . . . . . . . . • . . . . . . 
Deposits and other liabilities ............ . ... . .... 6 s 666 9,940 s 48 3S9 191 21S 11,42S 
Deferred revenue . ... .. . ... .. .. . ........ .. ... 60,073 2 1,748 61,823 
Total Liabilities ........................ . . 23,481 666 4,193,437 48 140,795 ~ 489,014 4,931,217 
Commitments and Contingencies 
Equity 
Restricted by indenture . . . . . . . . . . . . . . . . . . • . . . • . 125,210 876 367 7,334 133,787 
Bond 5ecurity reserve . ... .... ...... .. ...... ... 9,794 1,098 9,108 20,000 
lnsuranc:c security reserve. . . . . . . . . . . . . . . • . . . . . . . 49,810 49,810 
Funds held in trust . . . . . . . . . . . . . . . . . . . • . . . . . . . 
Operating requirements: 
Administrative • . . . . . . . . . . . . . . . . • . . . . . . . . . . 
Financing ........... .... .... ... . . ... . ... 
Total Equity ...... . ... ... . ... ....... . ... 9,794 1,098 175,020 9,108 876 367 7,334 203,597 
Total Liabilities and Equity ..... . .. ... .. . ..... $33,275 s 1,764 $4,368,457 s 9,1S6 $141 ,671 $84,143 $496,348 SS,I34,814 
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CAUFORNIA HOUSING FINANCE FUND 
SUPPLEMENI'AL COMBINING STATEMENI' OF REVENUES, EXPENSES AND CHANGES IN EQUITY-
SINGLE FAMILY PROGRAMS 
Fiscal Year Ended JDDe 30, 1998 
(Dollars in Thousands) 
Sblalo H- Sl.p. Sl.p. ,._, o-nblp H,_ H,_ ,....., ,._, ..... T-
Mootpp -H- Mad- o-nblp Mad- Mootpp F....U, ..... - ~-- - Mootpp - - Mad- ,._.,. - -- - - I!IH._A 19951-B -II ......,._ REVENUES 
Interest income: 
Program loans .....................•...... s 893 s 78 $256,861 $ 961 s 9,925 $5,514 $10,095 $284,327 
Investments-net .................•.•...... 1,349 73 42,610 255 902 434 9,932 55,555 
Increase (decrease) in fair value of investments .....•. 99 1 5,102 IS 610 5,833 
Loan commitment fees ...........•.....•.... 3,408 376 3,785 
Other loan fees . . . . . . . . . . . . . . . . . . . . . . . . . . . . 310 107 417 
Other revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2 1,493 487 5 3 1,990 
Total Revenues .......................... 2,343 1,651 308,778 1,232 10,832 5,951 21,120 351,907 
EXPENSES 
Interest .•................•.............. 1,478 251,316 12 9,499 5,117 18,305 285,727 
Amortization of bond discount. . . . . . . . . . . . . . . . . . . 10 1,059 s 3 1,077 
Mortgage servicing fees . . . . . . . . . . • . . . . . . . . . . . . 48 4 12,217 35 438 275 591 13,608 
Provision (reversal) for estimated loan losses .......... (3) 221 (3) (6) 6 220 435 
Operating expenses . . . . . . • . . • . . • . . • . . . . . . . . . . 
Other expenses . . . . . . . . . • . . . . . . . • . . . . . . . . . . 13 1,479 14,228 26 463 267 909 17,385 
Total Expenses . . . . . . • . . . . . • . . . . . . . . . . . . . 1,546 1,483 279,041 75 10,394 5,665 20,028 318,232 
Excess (deficiency) of revenues over expenses • 0 •• 0. 0 0 0 191 168 29,737 1,157 438 286 1,092 33,675 
Transfet5-1ntrafund .....•..•.•.............. (3,098) (1,300) (5,716) (4,791) 6,019 (8,886) 
Equity at beginning of year-as restated . . . . . . . . . . . . . 12,095 2,230 150,999 12,742 438 81 223 178,808 
Equity End of Year . . . . . . . . . . . . . . . . . . . . . . . s 9,794 s 1,098 $175,020 s 9,108 s 876 s 367 s 7,334 $203,597 
-- --
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c a f o r n a h 0 u s n g 
CAUFORNIA HOUSING nNANCE FUND 
SUPPLEMENTAL COMBINING STATEMENT OF CASH FLOWS-
SINGLE FAMILY PROGRAMS 
Fascal Year Eaded Juae 30, 1998 
(Dollars in Thousands) 
OPERATING AcnVITIES 
Excess (deficiency) of revenues over expenses . . . ...... . S 797 
Adjustments to reconcile excess (deficiency) of revenues 
over expenses to net cash provided by (used for) 
operating activities: 
Ac:c:rction of capital appreciation bonds . . . . . . . . . . . 
Amortization of bond discount and bond issuance costs . 
Amortization of deferred revenue . . . . . . . . . . . . . . 
Depreciation . • . . . . . . . . . . . . • . . . . . . . . . . . . 
Provision (revcnal) for estimated Joan losses ...... . 
Provision for nonrnortgage investment excess ...... . 
Pun:hasc of program 108115 • • . . • . • • • . . • • • • • • . • 
Collection of principal from program loans-net ..... 
1nacasc (decrease) in fair value of investments . . . . . . 
Changes in certain assets and liabilities: 
Interest receivable . . . . . . . . . . . . . . . . . . . . . 
Accounts receivable .. . . . ... . .. . • . ..... . 
Due from (to) other funds .... . ........ . . . 
Other assets ....... . ....... . ........ . 
Interest payable ... .. ........ .. . . ..... . 
Accrued leave time . . . . . . . . . . . . . . . . . . . . 
Deposits and other liabilities . . . . . . . . . . . . . . . 
Deferred revenue .... . ...... .... ..... . . 
Cash provided by (used for) operating activities 











Transfers between funds . . . . . . . . . . . . . . . . . . . . . . . (3,098) 
Borrowings (repayments) to/from other Government entities 
Proceeds from salcs of bonds . . . . . . . . . . . . . . . . . . . . 
Payment of bond principal . . . . . . . . . . . . . . . . . . . . . . (2,620) 
Early bond redemptions ..... ... . . ... .. ..... . . . 
Deferred Joss on refundings . . . . . . . . . . . . . . . . . . . . . 
Additions (deductions) to deferred financing costs . ..... . 
Cash provided by (used for) noneapital 
financing activities . . . . . . . . . . . . . . . . . (5,718) 
INVESTING AcnVITIES 
Proceeds from sale of investments . . . . . . . . . . . . . . . . . 
Purchase of investments . . . . . . . . . . . . . . . . . . . . . . . (449) 
Cash provided by (used for) investing activities ~) 
Increase (decrease) in cash and cash equivalents . . . . . . . . (19) 
Cash and cash equivalents at beginning of year . . . . . . . . . 21 








































































































































































s 1,902 s 44,725 
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c a o r n a us -Ing 
CALIFORNIA HOUSING FINANCE FUND 
SUPPLEMENTAL COMBINING BALANCE SHEET-
MULTIFAMILY RENTAL HOUSING PROGRAMS 
Juae 30, 1998 
(Dollars in Thousands) 
ASSETS 
Cash and cash equivalents ......... .. ... .. ... .. ... . 
Investments. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Program loans n:a:ivable-less allowance Cor loan losses . . . . . . 
lnten:st n:a:ivable: 
Program loans .... .. . ... ... . . ... · · · . . · · · · · · · · 
Investments ........... . .... .. .... . .... .. .. . 
Accounts n:a:ivable •. .. ... . ..... . .............. . 
Due from (to) other funds .. . . . ... .. ...... . . ...... . 
Deferred financing costs . . . . . . . . . • . . . . . . • . . . . . . . . . 
Other assets . ...•...... .. .... . .. ... •. ........ 
Total Assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
LIABILITIES AND EQUITY 
Liabilities 
Bonds payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
lnten:sl payable . . . ..... .... .. .. ...•. ..... .. . . 
Due to (from) other Government entities ... . . . ....... . 
Aa:rued leave time . . . . . . . . . . . . . . . . . . . . . . . . . . . 









Deposits aod other liabilities . . . . . . . • . . . . . . . . . . . . . . 1.300 
Deferred n:venue .. . .... . .................... . 
Total Liabilities .. . ........ . ..... . . . .. . .. . . 
Commitments and Contingencies 
Equity 
Rcstric:led by indentun: ..... .. . .. ... .. .. ...... . . 
Bond security reserve . . . . . . . . . . . . . . . . . . . . . . . . . . 
lnsuraoa: security reserve . ..• ... . .......... . .... 
Funds held in trust . . .... .. .. . . . .. . ........... . 
Operating n:quin:ments: 
Administrative ....... ............ ..... .... . 




Total Equity. . . . . . . . . . . . . . . . . . . . . . • . . . . . . 3,791 
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c a f o r n a h 0 u s n g f n a n c e a g e n c y 
CAUFORNIA HOUSING FINANCE FUND 
SUPPLEMENI'AL COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN EQUITY-
MULTIFAMILY RENTAL HOUSING PROGRAMS 
F'ISCIII Year Elided Juae 30, 1998 
(Dollars in Thousands) 
~ -- M•HJd M'*'"U• M...._., M-., (F.-.o, -H.-._ llniiiiH ...... a-..- .-'-hllll ..... ._.._, --· --11 ................ ·--REVENUES 
Interest income: 
Program loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . s 1,749 s 21,231 $14,913 $559 $281 
Investments-net . . .. . .. .. . .. . .. . . ...... . .. . 310 2,094 1,441 121 
lnc:n:asc (deaeasc) in fair value of investments • • ••• 0 • • 55 834 507 
Loan commitment fees . . .. . .. . ........ . ..... . . 39 
Other loan fees. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Other revenues .. . .. . ...... . . .... .. .. . . ...... 2,427 36,789 30,974 
Total Revenues . . . . •.. ... . • . .. . .... . .. .. .. 4,541 60,948 47,835 559 447 
EXPENSES 
Interest .. ..... ....... .... . .... . . .... .... . 1,505 9,929 10,911 5S9 288 
Amortization of bond discount. . . . . . . . . . . . . . . . . . . . 8S IS 27 
Mortgage servicing fees. . . . . . . . . . . . . . . . . . . . . . . . . 10 6 
Provision (reversal) for estimated loan losses .. . .. . .. . .. (S) 324 (64) II 
Operating expenses .. . .... . .. .. . . ..... . ....... 
Other expenses . .... . ... .. .. . ... . . . .. ... .... . 2,435 36,590 31,149 31 
Total Expenses .. . .. . .. . . . .. . .. . ...... .. .• 3,945 46,928 42,011 559 363 
Excess (deficiency) of revenues over expenses .. . ... .... 596 14,020 5,824 0 84 
TnnsfeR-Intrafund . . .... . .. . .. . .. ..... .. . . . . (1,248) (5,640) 
Equity at beginning of year-as restated ........ . ... .. 4,443 98,793 30,008 578 














H-. H-.. H-. 
_......., .._, - .._, - - -- H .... .-.... H ....... -- ._.u (ntA._ - Re- c- H ...... ,._, (1-) M""-"-1 -·· -Ill ~ ..._ 
$12,287 s 409 s 6,930 s 60 s 59,024 
3,762 s 4 7 2,339 9,302 s II 19,399 
1,210 (164) 14 (1,826) 21 651 
8 47 
1,144 71,334 
18,411 4 252 9,283 7,536 32 150,455 
12,072 167 215 8,208 8,176 52,562 
50 59 236 
78 
588 (I) 510 33 1,396 
1,202 23 95 362 876 72,765 
13,912 190 309 9,139 9,085 0 127,037 
4,499 (186) (57) 144 (1,549) 32 23,418 
1,297 1,747 (251) 3,931 (164) 
44,819 (3,316) 402 (1.058) 2,618 7,383 184,715 
$50,615 $(1.755) s 94 s (914) s 5,000 $7,415 $207,969 
--
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c a I o r n a h 0 u s n g 
CAUFORNIA HOUSING FINANCE FUND 
SUPPLEMENTAL COMBINING STATEMENT OF CASH FLOWS-
MULTIFAMILY RENTAL HOUSING PROGRAMS 
FISCal Year Ended June 30, 1998 
(Dollars in Thousands) 
~ -- M-Uall ,,_, --lloaolai ,_.._, ·--· OPERATING ACTIVITIES 
Excess (deficiency) of revenues over expenses . •. . ••. . 0. $ 596 $14,020 
Adjustments to n:concile excess (deficiency) of revenues 
over expenses to net cash provided by (used for) 
operating activities: 
Aa:retion of apital appreciation bonds ..... .. ... . 
Amortization of bond discount and bond issuance cOSis . . 2 108 
Amortization of deferred revenue • • 0 •• • 0 • ••• • •• • 
Dcpn:ciation • 0 ••• • ••• • ••••••• •• • •• • 0 ••• • 
Provision (reversal) for estimated loan losses .. . ..... (99) 324 
Provision for nonmortgagc investment excess •• • • 0 • •• 
Purchase of program loans ...... .. .. . ... .. . .. 18,807 (6,400) 
Collection of principal from program loa-net . .. .. . (1,429) 3,287 
lncn:ase (decrease) in fair value or investments .... . .. (223) (834) 
Changes in certain assets and liabilities: 
Interest n:ceivable .. . .. . ... ... .. . . .... . . (7) (64) 
Accounts n:ceivable .. . .... .. . .. ...... .. . 
Due from (to) other funds .. . ... . ... . .. .. .. (520) 
Other assets • • ••• • • ••••••• • ••• • • 0 0 • •• 
lnten:st payable •••••• •• •• •••••• • 0 ••••• (SOl) (72) 
Accrued leave time ...... . .. ... . ... . .... 
Deposits and other liabilities .... .. ... . ..... 199 1,412 
Deferred revenue ••• •• •• • 0 ••••••• • ••• •• 
Cash provided by (used for) operating activities . 17,345 11,261 
NONCAPITAL ANANCING ACfiVITIES 
Transfers between funds . .... ......... . ....... .. (1,248) (5,640) 
Borrowings (repayments) to/from other Government entities 
Proc:ceds from sales or bonds . . . . . . . . . . . . . . . . . . . . . 
Payment of bond principal .... . ...... . .......... (310) (2,470) 
Early bond n:dcmptions . . . . . . . . . . . . . . . . . . . . . . . . (17,385) (500) 
Deferred loss on refundings . . . . . . . . • . . . . . . . . . . . . . 
Additions (deductions) to deferred financing costs .... . .. . 9 
Cash provided by (used for) noncapital 
financing activities .. .. . ... .. .. .. . ... (18,934) (8,610) 
INVESTING ACTIVITJES 
Proceeds from sale of investments .. .. .. ...... . ... . . 1,588 
Purchase of investments . . . . . . . . . . . . . . . . . . . . . . . . (2,661) 
Cash provided by (used for) investing activities 1,588 (2,661) 
Increase (decrease) in cash and cash equivalents ...... . .. (I) (10) 
Cash and cash equivalents at beginning or year . ... . .. . .. IS 
Cash and cash equivalents at end of year .. .. . $ 0 $ s --
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I n a n c e a g e n c y 
M.OO.Uall M....._., M......,. M~ 
a-IH ....... H--.- R t I Qbw4Lee a-. --11 ..,... ... -- --




3,374 2,060 84 
(507) 




(104) (7) (94) 
1,458 IS (I) 
10,070 IS 2,121 9S 
(3,785) (195) (90) 
(2,100) 
(3,785) 0 (2.295) (90) 
175 47 
(6,457) 
(6,457) 0 175 47 
(172) IS 52 
516 129 
$ 344 $144 $ $52 
--
~ T-
H-.. H-. H .... ,...._, ....-, - M-, - - -- H-. H .... H-. -- D (ftiAI_.... - - c-.- "---,_.) ~~-··) Mort-t-) -II ID ........ ..._ 
s 4,499 s (186) s (57) s 144 s (1,549) s 32 s 23,418 
327 14 61 71 528 1,316 
(8) (47) 
287 287 
llJ (86) SIO 687 1,396 
(2S9) 30 100 (129) 
13.226 5,800 (38,750) (44,455) (St,m) 
9.278 (118) 610 3,142 20,288 
(1.210) (165) IS (1,826) 20 (4,730) 
41 2 1,067 (2.233) (99) (1.327) 
(4) 30 
578 9 (33) 804 827 
(3,748) s (3,741) 
(703) (9) (20) (11) 2.261 740 
1,034 (87) 1,842 260 (33) 6,099 
23,4SS (176) 5,365 (34.S3S) (42.281) (80) (7,345) 
1.297 1,747 (2SI) 3,931 (164) 
190 190 
190,095 190,095 
(2,940) (1,570) (595) (11,955) 
(18.335) (6,100) (76,915) (121,335) 
(1,887) (1 ,887) 
61 198 (1,571) (1,303) 
(19,917) 177 (6,153) (595) 113,653 190 53,641 
586 35,396 37,792 
(2,768) (71.S3S) (Ill) (83,532) 
(2,768) 0 586 35.396 (71,535) (Ill) (45,740) 
770 (202) 266 (163) (I) SS6 
1,374 4 406 lSI 315 2 2,913 
s 2,144 s s s 204 s 417 s !52 S I s 3,469 -- --
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c a r o r n a h 0 u s 
CAUFORNIA HOUSING FINANCE FUND 
SUPPLEMENTAL COMBINING BALANCE SHEET-
OTHER PROGRAMS AND ACCOUNTS 
Jane 30, 1998 
(Dollars in Thousands) 
ASSETS 
Cash and cash equivalents ..... .. .. . ............. . 
Investments .....• . . .... ........ .. . ..... . . . .. 
Programs loans receivable-less allowance for loan losses . . . . . 
Interest receivable: 
Programs loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Investments . . . .... .. . ....... .... . . ..... .. . . 
Accounts receivable . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Due from (to) other funds .. .. .. •...•... . .. • .. ... . 
Deferred financing costs ....... . ................ . 
Other assets ... .. .. . ... . .. . .. .. . .. . . ... .. ... . 
Total Assets ... . .. ........ . ... . .. .... .. . . 
LIABILITIES AND EQUITY 
Liabilities 
Bonds payable .. . . ................ . .. .. .. .. . 
Interest payable . • . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Due to (from) other Government entities ......... . .. . 
Accrued leave time . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Deposits and other liabilities ........ ... . . .. .. . . . . 
Deferred revenue .. . ....... . ...... .. .. . ... . . . 
Total Liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . 
Commitments and Contingencies 
Equity 
Restricted by indenture ....... .. .. .. .. .. . ... .. . 
Bond security reserve . . . . . . . . . . . . . . . . . . . . . . . . . 
Insurance security reserve .. .. • ............... . .. 
Funds held in trust ... .. . ... .. . . ... . ........ • . 
Operating requirements: .. .. . .. . ... . ... .. .. .. . . . 
Administrative . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Financing ....... .. ... .. .. .. .. .. .. . .. .... . 
Total Equity ............. . ....... .. .. . . . 

























































































CAUFORNIA HOUSING FINANCE FUND 
SUPPLEMENTAL COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN EQUITY-
OTHER PROGRAMS AND ACCOUNTS 
F'ascal Year Eaded JUDe 30, 1998 
(Dollars in Thousands} 
REVENUES 
Interest income: 
Program loans . . . . . • . . . . . . . . . . . . . . . . . . . . . . . . 
Investments-net .......................... . . 
Increase (decrease) in fair value of investments ... .... . . . 
Loan commitment fees . . . . ..... . ....... . ... . . . . 
Other loan fees . . . . . . . . . . . . . . . • . . . . . . . . . . . . . . . 
Other revenues . . .. ... . ....... .. .... .. ...... . . 
Total Revenues ......... ... . .... ...... .... . 
EXPENSES 
Interest . .. .. . . .. . .. .. .. .. .. ... . ....... .. .. . 
Amortization of bond discount .. . . ...... ...... .. . . . 
Mortgage servicing fees . . . . . . . . . . . . . . . . . . . . . . . . . • 
Provision (rcvenal) for estimated loan losses ......... ... . 
Operating expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Other expenses . . ........... .... . . .... . ... . .. . 
Total Expenses ........ ........ ..... . .... . . 
Excess (deficiency) of revenues over expenses . .... . .... . 
Transfers-lntrafund . . ...... .. .... . .. ...... ... . 
Equity at beginning of year-as restated . . ...... ...... . 






























































c a r n u s n g 
CAUFOKNIA HOUSING FINANCE FUND 
SUPPLEMENTAL COMBINING STATEMENT OF CASH FLOWS-
OTIIER PROGRAMS AND ACCOUNTS 
F"IISCIII Yar Ended June 30, 1.998 
(Dollars in Thousands) 
OPERATING ACfiVJTIES 
Excess (deficiency) or revenues over expenses 
Adjustmenls to reconcile excess (deficiency) or revenues 
over expenses to net cash provided by (used ror) 
operating activities: 
Accretion or apital appreciation bonds . . . . . . . . . . . . . 
Amortization or bond discount and bond issuance costs . . . 
Amortization or deferred revenue . . . . . . . . . . . . . . . . 
Depreciation ................... ... .. .... . 
Provision (reversal) ror estimated Joan losses . ....... . 
Provision for nonmortgage investment excess . . . . . . . . . 
Pun:hase or program loans . . . . . . . . . . . . . . . . . . . . . 
Collection or principal from program loans-net ... ... . 
Increase (decrease) in fair value or investmenls . ...... . 
Changes in certain assels and liabilities: 
Interest receivable ... . .... .. ... . .. .. . . . . . 
Aa:ounls receivable .. . . ........... . .. . .. . 
Due from (to) other funds .. ... . . . ... . . .. .. . 
Other assels . . . . . . . . .... .. .. ... . .. . . .. . 
Interest payable ...... .. .. •.... . . .... . .. 
Accrued leave time . . . . . . . . • . . . . . . . . . . . . . 
Deposits and other liabilities . . . . . . . . . . . . . . . . 
Deferred revenue ........... . . .. . .. .... . 
Cash provided by (used for) operating activities .. 
NONCAPITAL ANANCJNG ACf!VmES 
Transfers between funds . . . . . . . . . . . . . . . . . . . . . . . . . 
Borrowinp (repaymcnls) to/from other Government entities .. 
Proceeds rrom sales or bonds . . . . . . . . . . . . . . . . . . . . . . 
Payment or bond principal .. ... . . . .. . .... .... ... . 
Early bond redemptions . .. . . . . . . . ..... . ........ . 
Deferred Joss on rerundinp . .. . .. ........ . .. .. ... . 
Additions (Deductions) to deferred financing cosls . . .•. ... 
Cash provided by (used ror) noncapital 
financing activities . . .. . . .. ... .. .. ... . 
INVESTING ACfiVITIES 
Proceeds rrom sale or investmenls . . . . . . . . . . . . . . . . . . . 
Purchase or investments . . . . . . . . . . . . . . . . . . . . . . . . . 
Cash provided by (used ror) investing activities .. 
Increase (decrease) in cash and cash equivalents .. .... ... . 
Cash and cash equivalenls at beginning or year . .. . . . .. .. . 



















































































































report 0 f KPMG 
KPMG Peat Marwick LLP 
400 Capitol Mall 
Sacramento, CA 95814 
P e a t 
Independent Auditors' Report 
Board of Directors 
California Housing Loan Insurance Fund: 
Marwick 
We have audited the accompanying balance sheets of the California Housing Loan Insurance Fund as 
of December 31, 1997 and 1996, and the related statements of income and retained earnings and cash 
flows for the years then ended. These financial statements are the responsibility of the Fund's 
management. Our responsibility is to express an opinion on these financial statements based on our 
audits. 
We conducted our audits in accordance with generally accepted auditing standards. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free of material misstatement. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by management, as well as evaluating the 
overall financial statement presentation. We believe that our audits provide a reasonable basis for our 
opinion. 
In our opinion the financial statements referred to above present fairly, in all material respects, the 
financial position of the California Housing Loan Insurance Fund as of December 31, 1997 and 1996, 
and the results of its operations and its cash flows for the years then ended in conformity with generally 
accepted accounting principles. 
February 27, 1998 
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c a h 0 u s 
CALIFORNIA HOUSING LOAN INSURANCE FUND 
BALANCE SHEETS 
December 31, 1997 and 1996 
ASSETS 
Cash and cash equivalents ......................... . ..... . ...... . 
Accrued interest receivable ................... . ................. . 
Receivable from reinsurer ... ....... ............................ . 
Deposit with reinsurer ......................................... . 
Deferred policy acquisition costs ................................. . 
Equipment less accumulated depreciation of $104,154 and $96,603 
for 1997 and 1996, respectively ................................. . 
Other assets ................................................. . 
Total assets .... .. ......... . ............................ . 
LIABILITIES AND FUND EQUITY 
Liabilities 
Unpaid losses and loss adjustment expenses (note 2) .... ......... .. . 
Unearned premiums ................. .. ... ......... ........ . . . 
Due to California Housing Finance Agency (note 3) ................ . 
Deferred insurance premiums .... .... ..... .. ... .. .. .... ...... .. . 
Payable to reinsurer ......................................... . 
Accounts payable and other liabilities ........................... . 
Total liabilities .......................................... . 
Commitments (notes 3, 4, and 6) 
Fund equity 
State contributions . .. .... ... .. .. ... .... ........ .. ........... . 
Retained earnings ........................................... . 
Total fund equity . .... . .................... . .......... .. . . 









































CALIFORNIA HOUSING LOAN INSURANCE FUND 
STATEMENI'S OF INCOME AND RETAINED EARNINGS 
Years Ended December 31, 1997 and 1996 
REVENUES 
Premiums earned (net of ceded premiums of $78,107 and $87,985 
for 1997· and 1996, respectively) . . ............ ... ............... . 
Investment income ............................................ . 
Other .............................. .. ........... . .......... . 
Total Revenues . ............................................ . 
LOSSES AND EXPENSES 
Losses and loss adjustment expenses ............................... . 
Underwriting, acquisition and issuance expenses .......... .. ......... . 
Other ................ .. .................................... . 
Total Expenses .. ..... . ..................................... . 
Net income .................................................. . 
Retained earnings at beginning of year .... ... ..................... . 
Retained earnings at end of year ........... . .......... .. ......... . 
























c a f o r n a h 0 u s 
CALIFORNIA HOUSING LOAN INSURANCE FUND 
STATEMENI'S OF CASH FLOWS 
Years Ended December 31, 1997 and 1996 
CASH FLOWS FROM OPERATING ACfiVITIES 
n g 
Net income ...... . .. .. .. . .......... . ......................... . 
Adjustments to reconcile net income to cash provided by 
operating activities: 
Depreciation ... . .. . ... . ... . .. . .... . .......... . ... . ......... . 
Net changes in: 
Accrued interest receivable . . .. . . . .. .... . .................... . 
Receivable from/payable to reinsurer .... . ... . ....... . ... . ..... . 
Deferred policy acquisition costs . ...... . . . . ... .... .. .. .... ... . 
Other assets . .... . ...................... . ... . ....... . .. . .. . 
Unpaid losses and loss adjustment expenses ....... . .. ... . . .... .. . 
Unearned premiums .. . .................. . ... . ... . ...... .. . . 
Due to California Housing Finance Agency ................... . . . 
Deferred insurance premiums .... ...... . ... . ... .. .. . ... . ..... . 
Accounts payable and other liabilites . . .............. . ......... . 
Cash provided by operating activities . . . . . . . ... . . .. ... . .. .... . 
CASH FLOWS FROM INVESTING ACfiVffiES 
Additions to equipment ........................................ . 
Cash used for investing activities .. . ... . .................. . .. . 
CASH FLOWS FROM FINANCING ACfiVITIES 
Deposit with reinsurer .... . .................. . ................. . 
Cash used for financing activities .......... . .......... . ... . . . 
Increase in cash and cash equivalents . ... . .. .. .. . ... . ... . ... . ... . . . 
Cash and cash equivalents at beginning of year ................ . ... .. . 
Cash and cash equivalents at end of year ........ . ....... . . .. . . . ... . 












































CALIFORMA HOUSING LOAN INSURANCE FUND 
Notes to Fimmtial Statements 
Detember 31, 1997 and 1996 
(1) Organization, Business and Signific:ant Attounting Policies 
(a) Organization 
The California Housing Loan Insurance Fund (the Fund) was initially established with an appropriation of $5 
million from the State of California, and is one of two principal funds within the California Housing Finance Agency (the 
Agency). The Fund is a continuously appropriated fund, and was renamed the California Housing Loan Insurance Fund. 
As the Fund is a public instrumentality and a political subdivision of the State of California, it is exempt from federal 
or state income taxes. 
(b) Business 
The Fund is utilized for the insurance of loans made by the Agency or others, which finance the acquisition, new 
construction or rehabilitation of residential structures in California. Total risk in-force was $335 million and $319 million 
at December 31, 1997 and 1996, respectively. Of the total risk in-force, $308 million and $293 million at December 31, 
1997 and 1996, respectively, related to loans made by the Agency. Over 65% of the loans outstanding at December 31, 
1997 have loan to value ratios equal to or greater than 90%. 
(t) Basis or Presentation 
The Fund is accounted for as an enterprise fund. The accounting principles used are those applicable to a similar 
private business enterprise on a full accrual basis. 
The financial statements are prepared in accordance with generally aetepted accounting principles which differ from 
statutory accounting practices followed by insurance companies in reporting to insurance regulatory authorities (note 5). 
(d) Cash and Cash Equivalents 
All cash received by the Fund is deposited in the centralized State Treasury System, subject to disbursement upon 
order of the Fund. The centralized State Treasury System is a system authorized by California Government Code Section 
16305. Idle cash is invested in an investment pool maintained by the State Treasurer's office. 
(e) Equipment 
Equipment is recorded at cost and is depreciated principally under the straight-line method over the estimated 
useful lives of the respective assets which is generally five years. Total depreciation expense during the years ended 
December 31, 1997 and 1996 was $7,551 and $8,892, respectively. 
(f) Defernd Policy Atquisition Costs 
Costs that vary with and are directly associated with the issuance of policies are deferred and amortized on a basis 
consistent with the recognition of related insurance premium revenues. The Fund expensed approximately $27,825 and 
$25,221 in deferred policy acquisition costs in 1997 and 1996, respectively. 
(g) Recoguition or Premium lntome 
Premium income is earned ratably over the policy period. Unearned premiums represent the portion of premiums 
written that is applicable to coverage yet to be provided on policies in force. Deferred insurance premiums represent 
premiums paid prior to the effective date of the policy. 
(b) Reinsurance 
Premiums ceded to other companies are reported as a reduction of premium income. To the extent that a reinsur-
ance contract, in substance, does not provide for indemnification, the premium paid less the premium to be retained by 
the reinsurer is accounted for as a deposit. Recoveries received under reinsurance contracts accounted for as deposits 
were approximately, $1,448,908 and $598,607 at December 31, 1997 and 1996, respectively. 
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CALIFORNIA HOUSING LOAN INSURANCE FUND 
Notes to F'mancial Statemeats-(Coatinued) 
(i) Losses and Loss Adjustmeat Expeases 
o g e n c y 
The liability for unpaid losses and loss adjustment expenses is based upon the accumulation of individual case 
estimates for losses reported prior to the close of the accounting period plus estimates, based on experience and industry 
data, for unreported losses and loss adjustment expenses. 
There is a high level of uncertainty inherent in the evaluation of the required loss and loss adjustment expense 
reserves for the Fund. Management has selected target loss and loss expense ratios that it believes are reasonable and 
reflective of anticipated ultimate experience. The ultimate costs of claims are dependent upon future events, the 
outcomes of which are affected by many factors. The Fund's claim reserving procedures and settlement philosophy, 
current and perceived social and economic inflation, current and future court rulings and jury attitudes, and many other 
economic, scientific, legal, political, and social factors all can have significant effects on the ultimate costs of claims. 
Changes in Fund operations and management philosophy also may cause actual developments to vary from the past. 
Since the emergence and disposition of claims are subject to uncertainties, the net amounts that will ultimately be paid 
to settle the liability may vary significantly from the estimated amounts provided for in the accompanying financial 
statements. Any adjustments to reserves are reflected in the operating results of the periods in which they are made. 
(j) Managemeat Estimates 
The preparation of financial statements in conformity with generally accepted accounting principles requires man-
agement to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and 
expenses during the reporting period. Actual results could differ from those estimates. 
(k) Redassificatioos 
Certain amounts in the 1996 financial statements have been reclassified to conform to the 1997 financial statement 
presentation. 
(:Z) Liability for Uapaid Losses and Loss Adjustment Expeases 
Activity in the liability for unpaid losses and loss adjustment expenses is summarized as follows: 
Balance at January 1 
Incurred related to: 
Current year ...... . ............ . ..... . 
Prior years ........................... . 
Total incurred ............... . ..... . 
Paid related to: 
Current year ......................... . 
Prior years . . . . ... .. . ........ . ........ . 
Total paid ........................ . 
Balance at December 31 .................. . 



















The Agency provides information systems support to the Fund for underwriting and policy acquisition processing, 
office space, and various administrative support. Certain of the Fund's administrative and operating positions are 
consolidated with the Agency, resulting in underwriting, acquisition and issuance expense cost efficiencies. The Fund is 
charged a quarterly fee for its allocation of these costs. Amounts payable to the Agency for rent, information systems 
processing, salaries and benefits, and other miscellaneous expenses were $263,486 and $251,774 at December 31, 1997 
and 1996, respectively. For the years ended December 31, 1997 and 1996, total expenses allocated to the Fund from the 
Agency were $1,029,903 and $1,037,037, respectively. 
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CALIFORNIA HOUSING LOAN INSURANCE FUND 
Notes to Fmaacial Statement5--(Contiaued) 
An arrangement exists between the Fund and the Agency whereby the Fund administers the insurance of a loan 
portfolio on behaH of the Agency aggregating $7.9 million at December 31, 1997. The Fund maintains no loss exposure 
beyond the total of premium revenue received which is shown as a liability on the balance sheet of $109,509 and $84,467 
at December 31, 1997 and 1996, respectively. 
In addition, the Fund agreed to provide certain additional coverage beyond the Master Policy for certain loans 
issued by the Agency under the Home Mortgage Purchase Program. This arrangement resulted in the fund segregating 
a portion of premiums received (approximately 18%) into a loss account to cover such additional risk. At December 31, 
1997 and 1996, the reserve for unpaid losses and loss adjustment expenses includes $656,088 and $699,097, respectively, 
for this special coverage. The Fund is liable for this additional coverage only up to the balance reserved. As of July 1, 
1996, the segregation of premiums for this purpose was discontinued. 
In 1994, the Agency entered into an arrangement with the Fund on loans issued under a 3% down program. The 
arrangement requires the Fund to segregate a portion of the annual premiums received (approximately 2 'h%) from these 
loans into a loss account. The reserve for unpaid losses and loss adjustment expenses includes $75,403 and $97,457 
relating to this arrangement as of December 31, 1997 and 1996. 
(4) Retirement Plaa 
The Fund contributes to the Public Employees' Retirement Fund administered by the Public Employees' Retire-
ment System of the State of California (PERS), an agent, multiple-employer, public employee retirement system that 
acts as a common investment and administrative agent for participating public entities in California. For the year ended 
December 31, 1997, all employees were covered by the PERS, the payroU for whom was approximately $718,353. 
Generally, full-time employees are eligible to participate as members of the PERS and are eligible to retire at age 
50 with at least five years of service or age 55 with at least ten years of service depending on the plan selected by the 
employee. Annual retirement benefits are determined based on age at retirement, the length of membership service and 
the amount of earnings based on the highest or last 12 consecutive months' average. The PERS also provides death and 
disability benefits. These benefit provisions and all other requirements are established by state statute. 
Contribution percentages, which are adopted by the PERS Board of Administration, are determined using the 
actuarial assumptions recommended by the PERS actuaries and actuarial consultants. The Fund's total contribution was 
approximately $78,072 and $107,048 for the years ended December 31, 1997 and 1996, respectively. 
The most recent acturial valuation of the PERS, at June 30,1996, indicated that there was an unfunded liability for 
vested benefits due current employee participants in the plan. The amount of the unfunded liability applicable to an 
individual agency cannot be determined. Six-year historical trend information presenting the PERS' progress in accu-
mulating sufficient assets to pay benefits when due is presented in the PERS' June 30, 1997, annual financial report. 
Since allstate agencies are considered coUectively to be a single employer, the actuarial present value of vested and 
nonvested accumulated plan benefits attributable to the Fund's employees cannot be determined. Similarly, the net assets 
available for benefits of the Fund's employees cannot be determined. 
(S) Statutory Fund Equity aad Net Income 
As of December 31, 1997 and 1996, respectively, statutory fund equity was $14,357,583 and $14,574,772. Statutory 
net loss was $217,189 and $102,353 for the years ended December 31, 1997 and 1996, respectively. Additionally, the Fund 
has met California Insurance Code statutes which require paid-in fund equity in excess of at least $1,000,000 and paid-in 
surplus of at least $1,000,000 (Code Section 12640.03), and a minimum policyholders' surplus of approximately $4.8 
million and $3.7 million at December 31, 1997 and 1996, respectively (Code Section 12640.05). 
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CALIFORNIA HOUSING LOAN INSURANCE FUND 
Notes to Fmandal Statements-(Continued) 
(6) Commitments and Contingencies 
a g e n c y 
At December 31, 1997, the Fund occupied office space owned by the Agency under an operating lease that has 
remaining noncancelable lease terms in excess of one year. A summary of minimum future noncancelable lease com-
mitments at December 31, 1997 follows: 
Yems endeol 
Decaaberll 
1998 .. 0 0 0 ••••• •• ••• 0 •••••• 0 0 • •••• 0 
1999 0 0 0 0 0. 0 0 0 0. 0 0 0 0. 0 0 0 0 0 0 0. 0 0. 0 0. 
2000 0 ••• 0 0. 0 ••• 0 0 •• 0 0 0. 0 •• 0 0 •• 0 0. 0 
2001 0 0 0 0 0 0 0. 0 0. 0. 0 0. 0. 0 0. 0 0. 0 0. 0 0. 
2002 0 0 0 0. 0 0 0 0 0. 0 0 0 0. 0 0 0 0 •••• 0 0 0 0 0 0 
Thereafter ........... . ............. . 








Rental expense of approximately $41,502 and $38,120 for the years ended December 31, 1997 and 1996, respectively, 
has been charged to operations in the accompanying statements of income and retained earnings. 
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